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If you love cigarettes, your
savings will go up in smoke

Hikhil $ Dixit & Shailaja Sharma ITC hikEd pri[:ES thﬂ re hudgEt

Cigarette majar ITC Ltd has already increased the price of
zald Flake Kingz thiz maonth by 9% in anticipation of 2 Sto 8%
increase in excize duties in the Budget 201011 . An pack of
10 cigarettes now costz Rz47 (earlier Radd). Analysts say
the company will be forced to take a further price hike in the
range of 5-5% in arder to save marding from being impacted.

Cigarette iz injurious to health,
we know that. But now it will
affect wouwr pocket as well
becanse  the Union finance
nirdster Prandb Tlukherjee has
proposed an ikcrease in prices
of tohacco. Mow, even non-
stnoking tobacco products such
az  scented tohacco,  snuff
chewing tobacco will baunn a
hiole in wour pocket.

Muﬁrj ee zaid there would
be sorne structural changes in
the excize duty on cigarettes,
cigars and eciganllos coupled
with sorne increase in rates.

"l also propose to enhance
excize duty on all nox-stooki
tobacco  such  as scents
tobacco, sraf, chewl
tohacco ete. In addition,
propose™o  introduce  a

cornpontded lesAfy scherne for

chewing tobacco and branded
un-marfactured  tobacco.. !
said IvIukherjes who had heen a
stooker for roany years.

cored the annmmeernent. Pad-
rourd Somant, founder and dirvec-
tor of Salaarn Borbay Founda-
tion, said: "It's a step in the
tight direction but roust be
mnplemented  properly It
should not encowurage leakage.
The issue in tobacco  has
alwrays been around evasion.
That rernains to be seen.”

Since [ quit smoking
many years ago, 1'd
urge others to follow
sUit, as smoking is
injurious to health. To
this end, [ am making
some structural
changes in the excise
duty on cigarettes,
cigars.. with some
increase in rates.
-Franah Mukhetjee

Prakash C Gupta, director,
Healis-Sekhsaria  Institute for
Public Health India, said, "The
irmportarnt part in the increase
in the excise duty on cigarettes
and other tobacco products is
rather non-specific. This pro-
vides no idea what the cuarturm
of increase will be. As per the
finance ministry, the econom
Iz Improving, MEAning peo
have I;lmzure purchasi }I:ujcuufar.
Without a substantial increase
in tax, the consumption of to-
bacco products will continue to
itwrease, a3 has been demon-
strated in several countries.
This wonld heve disastrons eft
fect on public health "

Lecording to habitual smok-
ers, the price huke 15 unlikely to
affect their smoking its.
Sandeep Fanade, an arclhotect,
said: "T have been smoking for
the past 10 years and there has
heen af arafold inﬁrease %he

1ice of ttes, but it
Ef' smkin?i:: only i.tlcrea}sred."




