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Experts call for more taxes on cigarettes, bidis

Bureau

Tobacco smoking s kiling one milion Indians every wear. But a simple rise in excise tax of bidis and cigarettes could
reverse this deadly trend.

According to a new repott by leading Indian, Amenican and Canadian econotnists and public health experts, i India
mcreased its tax rate on bidis from Es 14 to Es 98 per 1,000 sticks (From 9% to 0% of retatl price) and on cigarettes from
Es 65% to Es 3,691 per 1,000 sticks (from 28% to 78% of retadl price), 18,9 million hves could be saved every vear.

The report -- "Economucs of Tobacco and Tobacce Taxation in India' -- released by two of tts authors, Dr Gownda Eao of
the Mational Institute for Public Finance and Policy and Dr Prabhat JTha of the Centre for Global Health Eesearch, on
Thursday concluded that without strong action, over 51 milion Indians alive today would die prematurely from tobacco
consumption.

Chigarette taxes currently account for less than 40% of the retal price of a package, far below the WHO's recommended
levels of 65%0 to 0%,

According to experts, tobacco-related illness and death costs the Indian government around Es 30,000 crore. Bidi and
cigarette smokers die & to 10 years eatlier than their non-smolking counterparts.

"Tobacco taxes i India are not regularly adjusted for inflation and over time, tobacco products are becoming increasmgly
affordable.” the report said.

The report pointed out that by 2020, tobacco would be responsible for 13% of all deaths in India and estimated that
without any intervention, motre than 384 milion bidi smolkers and 132 milion cigarette smokers were likely to die
prematurely due to smoking.

Easing taxzes on cigarettes and bidis to mternationally recommended levels would generate more than Es 18,000 crore
annually in new gowernment revenues that could be used to support efforts to reduce tobacco use and help bidi workers.

Bidis account for 85% of tobacco smoked in India

Dt Prabhat Jha said, "Every vear, smoling accounts for one in 10 of all deaths, half of them among the pootr. The results
highlight the crucial role that the gowvernment can play m reducing tobacco-related deaths by raising taxes on tobacco
products”

Dr Gowinda Eac added, "Tdentifiing measures to dissuade consumption of tobaccoe should be a high priority "

Orwrer 120 mmallion Indians smolkee, and 10%% of the world's tobacco smokers live m India India has the second largest group
of stnokers in the wotld after Cluna. Almost a third of Indians -- 57% of all men and 11% of all women -- consume sotme

fortn of tobacco and many use mote than one type of tobacco product.

Dr Prakash C Gupta, director of Healiz-Sekhsaria Institute of Public Health, satd, "The recommendations made in the study
should be considered while evaluating tobacco tazation i India. Bidi smolang 13 more harmful than cigarettes because they
are filled with small amounts of low-grade tobacco. Bidi smoke contains high levels of tobacco specific mtrosamines -- the
tost potent cancer causing agents.”




